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H II'I-,._IN Z!HA ~T~C (_)M p~.ANY 

PEN DENT AUDITOR'S REPORT ON FIN A NCIA l. 5 
A ND SU PPLEM EN TA RY 1NFO P, M A TIO N 

Board of Com m issioners 
M orehousc Sales and U se Tax Com m ission 
Bastrop, Louisiana 

W e have audited the accom panying general-purpose financial statem ents of M orehouse Sales 
and U se Tax Com m ission, as of and for the year ended June 30, 2001, as listed in the table of 
contents. These general-puq~ose financial statem ents are the responsibility of the m anagem ent of 
M orchousc Sales and Use Tax Connnission. Our responsibility is to express an opinion on these 
general-purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith auditing standards generally accepted in the 
United States of Am erica and the standards applicable to financial audits contained in Govermnent 
Auditing & andards, issued by the Com ptroller General o fthe United States. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the general-purpose 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the general-purpose financial statem ents. An 
audit also includes assessing the accounting principles used and significant estim ates m ade by 
InanagcnlenI, as w ell as evaluating the overall general-purpose financial statem ent presentation. 
W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general-propose financial statem ents referred to above present fairly, in 
all m aterial respects, the financial position of M orehouse Sales and U se Tax Com m ission, as o f June 
30, 2001, and the results of its operations for the year then ended in conformity with accounting 
principles generally accepted in the United States of Am erica. 

In accordance w ith Government Auditing Standards, w e have also issued our report dated 
October 24,2001, on our consideration of the Comm ission's internal control over financial rcporting 
and on our tests of its com pliance witlr certain provisions of law s, regulations, and contracts. That 
report is an integral part of an audit perform ed in accordance w ith Government Auditing Standard~ 
and shotdd be read in conjunction with this report in considering the results of our audit. 

Certified Public Accountants ~ A Professional Corporation 
701 East M adison Avenue ~ P.O . Box 631 ~ Bastrop, Louisiana 71221-0631 

Telephone 318-281-4492 ~ Fax 318-281-40117 



 

O ur audit was conducted for tile purpose of form ing all opinion On the general-purpose 
financial slalenlenls taken as a whole. The accom panying supplem entary inform ation listed in tile 
lable ol" conlents is presenled for pm])oses of addilianal analysis alld is not a rcquired part of Ihe 
general-purpose financial stalem ents of M orehouse Sales and Use Tax Com m ission. Such 

information has been subjected 1o tile auditing procedures applicd ill lhe audit of lhc general- 
pm]',ose financial slalem ents and, in our opinion, is fairly presented in all m aterial respects in relation 
to lhe general-ptul)ose financial stalem enls laken as a whole. 

October 24, 20

~
0~ ~7~ 
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GEN ERAIM  IJRI OSE FINANCIA l. STA TEM EN TS 

CO M B1N H ) STA TEM EN TS - O V ERV IEW  



M ORt~;IIO USE SA LES AND USE TA X COM M ISSION 
I~AS'I'I~.OP, LO UISIAN A 

COM BINEI) BAI.ANCE S11EET - FUND TYI'E AND ACCOUNT GROU P 
June 3(I, 2001 

Cash 
hlvestnlClllS 
Fixed assets 

A SSETS 

LIAI]I1ATIES, EQUITY, AND 
OTI II';R CI~.EDITS 

1.iabilities: 
A ccounts payable 
Accrued liabilities 
Total liabilities 

Equity and other crcdi|s: 
Investm ent in gcneral tixed assets 
Fund balance - unreserved and 
undesignated 
Total cqtfity and other credits 

l'otal liabilities, equity, and ollm r 
credits 

See notes to financial statem ents 

Governm enta 
Fund TYp~ 

G encral 

25,212 
40,000 

Aceotlnt 
Grot~ 
G eneral 

FjZ cciA~sc_A~ 

Totals - 

(M emo- 
l'alldttnl 
On!y) 

25,212 
40,000 

~_ .Z~ 212 $_ 55,814 } 12....h02.3~ 

$ 1,421 
_  2,689 
$ ~j l_ 0 

$ 1,421 
2~ (,89 

4~ 1o 

$ $ 55,814 $ 55,814 

...6 J.~.l 0~2 
$ 61j02 $ 55_,_81A  

6A A~_2 
.$ 1~ 916 

$ 65,21_....2 $~ 55,814 } 121,026 



M OREI1OUSI~ SA1.F,S AND USF, TAX COM M ISSION 
BASTROP, I.OU ISIANA 

STA TEM ENT OF R EV EN UES, EX PENDITURI~S, A ND CH AN G ES 1N FUNI) 
BA1.AN CE - BUD GET AN D ACTUAL - GENERAl. FUNI) 

Year Ended June 30, 2001 

P, cvcIIIICS: 
Charges lbr services 
lnlcrest and m iscellaneous 

Fxpcndilures: 
Current: 
General govern m ent: 
l~ersonal services 
Opcraling services 
Professional services 
Travel and education 

Capilal oullay 

],'xccss ofrcventles over cxpendilul'eS 

Fund balance - beginning 

Fund balance - ending 

See notes to financial slatcm enls 
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B udge l A ctual 

$ 150,000 
3 200 

$ 104,400 
27,470 
10,430 
5,900 

__ __ ._5~000 
,~ 153,200 

$ 149,976 

$_ ! 54=~43 

$ 97,876 
33,271 
8,740 
6,843 
4.656 

$ 151,386 

Variance - 
Favorable 

It Jn fav_o!~t_~J e) 

$( 24) 
1 J67 

,$____ ! J43_. 

6,524 

5,801) 
1,690 

943) 
344 

$ _L_8_14 

$ $ 2,957 $ 2,957 

58 145 58,145 :_  

.$ __58A.4.:S_ $ 61,102 $ .2~957 



M OREIIOU SE SA I,ES AN D USE TAX COM M ISSION 
13A STROP, LO UISIANA 

N OTES TO FINANCIAl, STATEM ENTS 
As of and for the Year Ended June 30, 2001 

Note I. Organization and Smnm ary of Significant Accounting Policies 

M orchouse Sales and Use Tax Commission (tile "Conmlission") was created by joint 
agreem ent of the sales and use taxing bodies of M orehouse Parish, 1.ouisiana, on M ay 7, 
1992, pursuant to A11iclc VI1, Section 3, of the l,ouisiana Constitution. The pnq~osc of the 

Commission is to provide joint collection, enforcement, and adminislration of sales and use 
tax w ithin M orchouse Parish. The governing body of tile Com m ission consists of a nine 
m em ber Board of Com m issioners which arc appointed as follows: 

M orchouse Parish School Board 
M orehouse Parish Police Jury 
Sheriff of M orehouse Parish 
City of Bastrop 
V illage of M e~" Rouge 
V illage of Bonita 
Village of Collinston 

Each appointee of M orehousc Parish School Board and City of Bastrop, as well as the 
appointees of M orebouse Parish Police Jury and Sheriff ofM orehouse Parish, have one fidl 
vote as a com m issioner and tile appointees fi'om Village of M er Rouge, Village of Bonita, 
and Village of Collinslon bare one-third vole each as a comm issioner. Each appointed 
con'Jnlissioner serves a one year terln endhlg on ,lune 30th of cacb year. 

On l)ccember 21, 1999, the Commission entered into a joint agreement with M orehouse 
Parisb Tourism Connnission Io collect, enforce, and ad|ninister the respective hotcl/m olel 
occupancy tax as authorized and levied by M orehouse Parish Tourism Comm ission w ithin 
the boundaries of M orchouse Parish. 'I?hejoint agreement also authorizes the Connnission 
to institute suits ill the nam e of M orehouse Parish Tourism Com m ission to enforce the 
collection of such lax. 

The joint agreement became effective on January t, 2000, and continues in effect until 
either party serves a ninety day written notice of cancellation. For services perform ed by 

the Connnission under the joint agreement, M orehouse Parish Tourism Commission will 
pay the Com m ission $50 per m onth for collection oflcn and under aceotmt transactions of 
any tax activity. If the num ber of lax aecol]lll aclivilies exceeds file m axim um of lcn 
aeeonnls, the collection fee will be determined at the time of renewal of the joint agreement. 

-5- 



NOTES TO FINAN CIAl. STATEM ENTS 

The m ore significant of the Conam ission's accounting policies arc described bclow 

Basis of Presentation 

The accom panying general-purpose financial statem ents of the Connnission have bccn 

prcpared in conformity with generally accepted accounting principles (GAAP) as 
applied to governmental units. The Governlnent Accounting Standards lloard (GASB) 
is the accepted standard setting body for establishing governm ental accounting and 
financial reporting principles. 

Financial ],'~eporting Entity: 

Tim Commission is a jointly appointed stand-alone government, as it meets neither the 
criteria of a prim ary govern m ent, nor a com F, onent unit, since its govern ing board is not 
elected, and it is not financially accountable or fiscally dependent upon ;my of lhc 
constituent governm ents. 

Furtd Accounting 

The Com m ission uses fands and account groups to report on its financial position and 
the results of its operations. Fund accounting is designed to dem onstrate legal 
com pliance and to aid financial m anagem ent by segregating transactions relating to 
eerlain governm ent functions or activities. 

The fund of the Com m ission is classified iuto the category of govermnental funds. In 
taro, this category is divided into a separate fund type. The fired classification and a 
description of the existing land type follow : 

Govern m ental fired 

The governm ental fund is used to account for all of the Com m ission's general 
activities, including the collection and disbursem ent ofspeci fic or legally restricted 
m onies, and the acquisition or construction of general fixed assets. The 
governm ental fire d is: 

General Fund - the general operating fund of the Com m ission and accounts for 
all financial resources. 

-6- 



N OTES TO FINANCIA l, STATEM ENTS 

Basis of A ccotm ting 

The accounting and financial reporting treatm ent applied to a ftmd is determ ined by its 
m easurem cnl focus. The governm ental fund is aeconnted for using a current financial 
resources llleagurcnlent focus. W ith this nleasttrcm ent focus, only current assets and 
currenl liabilities arc generally included on the balance sheet. The operating statem ent 
of the fund presents increases and decreases in net current assets. The m oditied accrual 
basis of accounting is used by the governm ental fund. 

The m odi fled accrual basis of accounting recognizes revenues when both "m easurable" 
and "available". M easurable m eans lhe am ount can be determ ined and available m eans 
collectible w ithin the current period or soon enough thereafter to pay current liabilities. 
Also, under the m odified accrual basis o f accounting, expenditures are recorded when 
the related fund liability is incurred. Revenues arc not suseeplible to accru al because 
generally riley are not m easurable until reeeivext in cash. 

Budgets and Budgetary Accotmting 

The budget for the General Fund is proposed by the Adm inistrator and formally 
adopted by the Com m issioners. The annual budget is prepared in accordance with the 
basis of aeeouu~.ing utili'L~d b,y the fnnd. Budgetary al,ae~draent% hr'~ ol'4ing fl~e tr aus fer 
of fimds from one function to another or involving increases in expenditures rcsulting 
from revenues exceeding am ounts estim ated, require approval ofthe Com m issioners. 
All annual appropriations lapse at fiscal year end. 

The budget for the General Fund was adopted by the Connnissioners on April 27, 2000. 
The Commissioners authorized budget adjustments on April 30, 2001, which are 
reflected in the budget com parison. 

Encum brances 

Ellemnbranee accounting, under w hich purchase orders, contracts, and other 
eom n~itm cnts for the expenditure of m onies are recorded in order to reserve tbat portion 
of tile applicable appropriation, is not employed by the Com m ission. 

Cash 

Cash includes am ounts in interest-bearing dem and dcposits. Under state law, tile 
Com m ission m ay deposit fimds in dem and deposits, interest-bearing dem and deposits, 
or tim e deposits w ith state banks organized under Louisiana law or any other stale of 
Ihe United States, or under the laws of the United States. 

-7- 



|nveslm ents 

N OTES TO FINAN CIAL STATEM I'~N TS 

Fixed A ssets 

Fixed assets ofgovcrnm cntal flmds are recorded as expeuditures at the tim e purchased 

oz" constructed, and the related assets arc capitalized (reporled) in the Gcneral Fixed 
Assets Aecouut Group. No dcprcciation has been provided on general fixed assets. A ll 
fixed assets are valued at historical cost or, if donatcd, assets are valued at their 
estim ated fair m arke~ value on the date of donation. 

Accum ulated Com pensated Absences 

The cost of vacation is recognized in the governm ental fund w hen actually paid to 
em ployees. No liability is recorded for nonvesting accum ulating rights to rcccive 
vacation or sick pay benefits. 

The Com m ission's personnel policy allows em ployees annual vacation based on the 
length of continuous fidl-fim e employm ent and is accrued on the em ployee's 
anniversary date. Vacation tim e m ust be taken in the year follow ing that in which it 
was accrued and cannot be carried over and accmnulated fi-om year to year. If an 
employee is unable to utilize his/her full vacation during the year follow ing that in 
w hich it w as accrued, the mm sed portion w ill be credited as extended sick leave. 

Revenue Recognition 

Fees for the collection of sales and use taxes arc recorded when the Com m ission is 
entitled to the ftlnds which is normally the sam e m onth the taxes are collected by the 
Com naission. 

Total Cohmm on Combincd Statem ent - Overview 

The total colunln on the combined balance sheet is captioned "n~em orandum only" to 
indicate that it is presented only to facilitate financial analysis. Data in this colunm 
does not present financial position, results of operations, or cash flows in conformity 
with generally accepted accounting principles. Neither is such data com parable to a 
consolidation. 

-8- 



N OTES TO FINANCIAl. STATEM ENTS 

Note 2. Cash and lnvcstJnczlts 

At June 30, 20(11, tile Commission had cash and investmenls (book balances) as follows 

]ntcrcst-bearing dem and deposils 
lm , cslm cnts 
Petty cash 

$ 25,112 
40,00(I 

13~S~ 

The deposits are stated at cost, which approxim ates m arket
. U nder state law, the deposits 

(or the resulting bank balances) nmst be secured by federal deposit insurance or the pledge 
of securities owned by tile fiscal agent bank. The m arket value of the pledged securities 
phls tile federal deposit insurance nm st at all tim es equal tile am ount on deposit with the 
fiscal agent. These securities are held jointly in the name of the pledging fiscal agent hank 
and Ihc Com m ission in a holding or euslodial bank that is m utually acccplable Io both 
parlies. 

At June 30, 2001, the Com m ission had $500
,174 in deposits (collected bank balances) 

which were secured from risk by $100,000 of federal deposit insuraoce (GASB Catcgo~N 
1) and $400,174 of pledged securities held by the Commission or its agent in the 
('ommission's name (GASB Category 2). 

There were no repurchase or revet~c repurchase agreem ents at June 30
, 2001. 

Note 3. Changes in General l:ixcd A sse~s 

A smnm ary of the changes in the General Fixed Assets Account Group is as follows: 

Balallce Balance 
June 30, June 30

, 

2000 _Additions Rctir. _ _ _em cnts 2_ QOQI 

Furniture and equipment ~__ 5~1~  ~ .,_~=_4~656 ~ _.__ - ~. 
5;

__
5
~_8 t4 
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Nole 4. Pe~sion Plal~ 

NOTES TO IqNANCIAI. STA TEM ENTS 

A ll full-tim e employees of lhc Com m ission are m em bers of M unicipal Employees" 

P.ctircmenl System of Louisiana (the"System"), a cost-sharing, nmltiple-cmploycr defined 
benefil pension plan adm inistered by a separale board oftruslees. "l'he System is composed 
of two distinct plans, Plan A and Plan B, w ith separate assets and benefit provisions. All 
participating em ployees oflhe Com m ission are m em bers of Plan A . 

A ll permanent em ployees working at least 35 hours per w eek who arc nol covered by 
another pension plan and arc paid wholly or in part from Com m ission funds arc eligible to 
participate in the System . Under Plan A, employees who retire at or after age 60 w ith at 
least 10 years of creditable service, at or after age 55 w ith at least 25 years of creditable 
service, or at any age w ith at least 30 years of creditable service are entitled to a relircm enI 
benefit, payable m ontlfiy for life, equal to 3%  of their final-average salary for each year of 
crcditable service. Final-average salary is the employee's average salmy over the 36 

conseeutiveorjoined monthsthalproduecsthehighcst average. Employccswhotcmainate 
w ith at least the mnount of creditable service stated above, and do not w ithdraw their 
em ployee contributions, m ay retire at the ages specified above and receive the benefit 
accrued to their date ofterm ination. The System also provides death and disability benefits. 
Benefits are established or am ended by state statute. 

The System issues an annual publicly available financial report that includes financial 
statem ents and required supplem entary inform ation for the System . That report m ay be 
obtained by writing to M unicipal Employees' Retirem ent System of Louisiana, 7937 O ffice 
Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (225) 925-4810. 

I:unding Policy 

Under Plan A, m embers arc required by state statute to contribute 9.25%  of their 
annual covered salary and the Conm fission is required to contribute at an acluarially 
determ ined rate. The current rate is 6.25% of annual covered payroll. Contributions to 

lhe System also include 1/4 of 1% (excepl Orleans and East Baton Rouge Parishes) of the 
taxes shov,,n to be collectible by the lax rolls of each parish. These lax dollars arc divided 
bclweell Plan A and Plan B based proportionately on the salaries of the aelivc m em bcrs 
of each plan. The contribution requirem ents of plan m embers and the Com m ission arc 
establisbed and m ay be am ended by stale slalulc. As provided by l.oHisiana Revised 
Statute 11:103, the em ployer contributions are determ ined by actuarial valuation and arc 

subject to change each year based on the resulls of the valuation for the prior fiscal year. 
The Com m ission's contributions to lhe System under Plan A for the years ended June 30, 
2001, 2000, and 1999, were $4,726, $5,037, and $4,533, respectively, equal 1o the 
required contributions for each year. 

- tO- 



NOTES 1'O FINANCIAL STATEM ENTS 

Nole 5. Deferred Com pensation Plan 

The Com m ission offers all fnll-tim e em ployees a deferred com pensation plan created in 
accordance with lntem al Revenue Code Section 457. The plan pernlits em ployees to defer 
a portkm of their salary until future years. ]'he deferred com pensation is nor. available to 
employees until term ination retirem ent, death, or unlbreseeable em ergency except for a 

one-time withdrawal which is subject to certain restric6ons 

All assets of the plan, including all deferred am om~ts, property, and rights purchased w ith 
deferred an'~ounts, and all incom e attributable Io such deferred am ounls, property, or rights, 
are held in a qualified trust, custodial account, or annuity contract for the exclusive benefit 

of the participants and beneficiaries. The assets are not subject, to tile claims of the 
Com m ission's creditors nor can they be uso, xl by the Com m ission for any puqm se other than 
the paym ent of benefits to those individuals participating in the plan or their designated 
beneficiaries. 

llw estn'~ents are m anaged by the plml's trustee ut,.der a ra.unber of iuvesttuent optious. The 

choice of the investment oplion(s) is made by the individual employee. 

Note 6. Changes in Agency Fund Balances 

The follow ing is a sum m ary of the sales and use tax and hotel/m otel occupancy tax 
collected and paid to constituents and the General Fund of the Com lnission for the year 
ended June 30, 2001 : 



 

NOTES TO FINANCIAl. STATF.M t)~NTS 

Collections: 
Sales and use lax 
t lolel/m olel occupancy lax 

Renlillanees: 
Taxes dislribuled: 
M orehouse Parish School Board 
M orehouse Parish Police Jury 
M orehouse Parish Sheriff 

Cily of Bastrop 
Village elM er Rouge 
Village of Bonila 
Village of Collinslon 
M orehouse Parish Tourism Com m ission 
Reflm ded sales and use lax 
Refunded stale sales lax 
Collcelion eosls reim bursed lo Geqeral Fund 
Collection fee Io M orehouse Sales and Use Tax Com m ission 
Other adjuslmenls 

Total rem iltmm es 

N ote 7. Risk M anagem ent 
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$ 11,979,102 
__ _  26&64 

$ 4,117,700 
] ,374,810 
1,372,572 
4,722,498 
196,382 
18,700 
20,155 
25,86̀1 
6,759 
1,942 
2,3,18 

149,976 
.C  41~4f~ 

~ 2 ooo.o.s. 5~66 
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M OREIIOU SE SA1,ES AND USE TAX COM M ISSION 
F~A STRO P, 1 .O U ISIAN A 

SCI IEDU I.E OF GI';N I';RAI. FUND EXPENDITURES - BUI)GET A ND ACTUA l 
Year Ended June 30, 2001 

(?urrent: 
(ieneral governl'll en 1: 
l}crsona] services: 
Salaries 
Retirem ent 
Group health insurance 
Payroll taxes 
\VoIkers' com pensafiol~ insurance 
th~cmploym ent insurance 
Tolal personal services 

Operating services: 
1)ucs and subscription 
Printcd form s 
Postage and perm its 
Telephone 
Office rent and utilities 
Repairs and m aintenance 
O ffice supplies 
Olher 
Com puter upgrades 
Tolal operating services 

Professional services: 
Bank charges 
Legal 
Audit 
]ngtlralleo 
Total professional services 

Travcl and education 

Capital outlay 
l';quipm ent 
I;urniture 

Total capital outlay 

B. t!g!gct_ Actual 

83,551 
5,640 
12,105 
1,449 
655 

__  
1,000_  

$ !04,400_ 

81,456 
4,726 
10,013 
1,191 
490 

$ 97,876 

700 $ 
2,000 
4,100 
4,100 
8,870 
3,200 
2,000 

2.500 

I$ 27,4_7.0_ 

$ 30 
4,000 
2,800 

_ _ _ _3~600 
L _ [0&30_ 

425 
1,633 
5,760 
4,062 
10,218 
2,729 
3,229 
1,000 
4,215 

$__ 33,271 

$ 4 
4,109 
2,871 

$ 8340 

V ariance - 
Favorable 

[Unfavorable) 

2,095 
914 

2,092 
258 
165 

$ 6,524 

$ 275 
367 

1,660) 
38 

1,348) 
471 

1,229) 
1,000) 

( 1 ~7.! 53 
.$( 5,8~  

$ 26 
( 109) 
( 71) 

._  1,844 

.$ 1,69Q. 

$_ 5~999_ L  6~843_ $( 2~3) 

$ 4,000 
_ _ _ _ __ !_O00 

$ 3,779 
877 

$ ~.650_ 

221 
123 

~;_. 344 

Tolal general fire d expenditures $~ _ _  1~S3_.2_(~  ~ 151,386 $ 1,814 
- 13- 



1 ]ILIa, IN Z 1N A  C O M PA N Y 

N 

BA FO RM EI) 
N 

Board of Comm issioners 
M orchousc Sales and Use Tax Com m ission 
Bastrop, I.ouisiana 

W e have audited the general-purpose finan cial statem ents of M orehousc Sales and Use 
Tax Com m ission, as of and for the year ended June 30, 2001, and have issued our report thereon 
dated October 24, 2001. W e conducted our audit in accordance w ith auditing standards generally 
accepted in the United States of Am erica and the standards applicable to financial audits contained 
in Government Auditing Stamtards, issued by the Com ptroller General of the U nited States. 

Com pliance 

A s part of obtaining reasonable assurance about whether the Com m ission's financial 
statem ents are free of m aterial m isstatem ent, we performed tests of its com pliance w ith certain 
provisions of laws, regulations, and contracts noncom pliance with which could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts, ttow ever, providing an opinion 
on compliance with those provisions was not an objective ofour audit and, accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncom pliance that are 
required to be reported under Government Auditing Standards. 

ntcm al Control O ver Financial Ret~ortine 

In planning and perform ing our audit, we considered the Com m ission's intern al control over 
financial reporting in order to determine our auditing procedures for the purpose of expressing our 
opinion on the financial statem ents and not to provide assurance on the intern al control over financial 
reporting. However, we noted a certain m atter involving the intern al control over financial reporting 
and its operation that we consider to be a reportable condition. Reportable conditions involve 
m atters com ing to our attention relating to significant deficiencies in the design or operation of the 

internal control over financial reporting that, in our judgment, could adversely affect the 
Com m ission's ability to record, process, sum m arize, and report financial data consistent w ith the 
assertions ofm anagem ent in the financial statem ents. The reportable condition is described in the 
accom panying schedule of findings and questioned costs as item 2001-1. 
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A m alcrial w eakness is a condition in which the design or operation of one ol-m ore of tl~~ 
internal control com ponents does nol reduce to a relatively low level the risk Ihat m isstalem ents in 
am ounts that would be m aterial in relation to the financial statem ents being audited m ay occur and 
not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. O ur consideration of the intern al control over financia} reporting would nol 
necessarily disclose all m atters in the inlem al control thai m ight be reportable conditions and, 
accordingly, would not necessarily disclose all rcporlable conditions that arc also considered 1o bc 
m aterial w eaknesses, ttowcver, w e consider the reportable condition described above to be a 
maleria] weakness. 

This report is intendcd for the inform ation and use of m anagem ent, others w ithin the 
organizalion, and Board of Com m issioners, and is not intended to be and should not be used by 
anyone other than these specified parties. 
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M OREIIOUSE SALES AN D USE TAX CO M M ISSION 
BASTROP, I.OUISIANA 

SCttEDULE OF FINI)INGS AND QUESTIONF.I) COSTS 
W ITII M ANAGEM ENT'S PLAN NEI) CO RRI';CT1VE ACTION 

Y ear Ended June 30, 2001 

W e have audited the general-puq)ose financial statem ents of M orehousc Sales and Use Tax 
Com m ission, as of and for the year ended June 30, 2001, and have issued our report lhercon dated 
Oclober 24,2001. W e conducted our audit in accordance with generally accepted audiling slandards 
and the standards applicable to financial audits contained in Governm ent Auditing Standards, issued 
by tile Com ptroller General of the U nited States. Our audit of tile general-purpose financial 
slatem enls as of June 30, 2001, resulted in an unqualified opinion. 

Section I - Sum m ary of Auditor's Report 

P, eport on Com pliance and hltcm al Control M aterial to lhe Financial Slatem enls 

Compliance 
Com r, lianee M aterial to Financial Statem ents rJ Yes N No 

Internal Control 
M aterial W eaknesses ~ Yes 1:1 N o Reportable Conditions N Yes D No 

Section 11 - Financial Statem ent Findings 

2001-1 Inadequate Segregation of Duties (finding was cited in first audit conducted by our firm 
as of and for tile year ended June 30, 1994) 

Criteria 

Catlse 

Effect 

Adequate segregation of duties is essential to a proper inlerna 
control structure. 

The segregation of duties is inadequate to provide effcclive internal 
control. 

The condition is due to econom ic and space lim itations 

N ot determ ined 

l{econ'uncndation: N o action is recom m ended 
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M  ana,c~cnlenl's 
response and 
planned cor- 
rective action W e concur in the finding

, but it is not econom ically feasible i1o1' 
does space allow for corrective action to be taken. 

Section 111 - M anagem en! 1,etter 
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M OREHOU SE SALES AN I) USF. TAX COM M ISSION 
BASTROP, LOUISIAN A 

SUM M ARY SCHEDULE OF PRIOR Y EAR FINDINGS 
Year Ended June 30, 2001 

Section I - Com pliance and Internal Control M aterial |o Financial Slalem ents 

2000-1 N oncom pliance w ith Stale Slatute 

The governing audlority was not notified during lhe year 

when aclual expenditures plus projected expenditures 
lo year end exceeded budgeted expenditures, N o longcr applicable 

2000-2 Inadequate Segregation of Duties 

Adequale segregalion of duties is essential to 
proper internal control. 

None issued 

Section II - M anagem ent l.etter 
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